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FEDERAL TAX

Federal Income Withholding Tax tables have changed effective with
Institution checks dated January 5, 1995 and Administration checks dated
January 1i, 1995. The value of a withholding allowance has been increaséd to
$48.08 weekly, $96.15 biweekly and $208.33 monthly. A copy of the tax tables
are attached. To request a copy of the Circular E, Employer's Tax Guide
contact the IRS at the toll free number, 1-800-829-3676,

ADVANCE PAYMENT OF EARNED INCOME CREDIT

In 1995, employees whose earned income is less than $24,396 may be
eligible for the advance payment of the Earned Income Credit (EIC), with a
maximum credit of §1,257. Copies of the new 1995 tables for calculating the
credit are attached.

Eligible employees must complete & new W-5 Farned Income Credit Advance
Payment Certificate each year. Copies of the forms may be obtained frem IRS.
Instructions for processing the EIC are in the Agency Payroll Manual, Chapter
D, Section 4, page 45. For agencies with on-line access to the 0SC payroll
files the instructions for processing are in the Payroll Manual, Deduction
Processing, Section 6, page 114.

Attachments




PERCENTAGE METHOD

Tabies for Percentage Method of Withholding
(For Wages Paid in 1035

TABLE 1—~WEEKLY Payroll Period

{a) SINGLE person {including haad of househoki}— (b} MARRIED persofr—

If tha amount of weged ¥ the amowtt of weged

{after suDTaCINg The emount of meoms tx (after subtracng The ameurt of income tax
withholding ailowsnces) ie: 10 wathhotd is: withhoiding allowanced) X [0 withhod iss

Notover$50 . ., . . ¥ Mot ewsr §123, , ., S0

Ot But not vt O GBI - Owors  Hurt not over— of BECESE OV
550 —5476 . . . 15% —3$50 5123 —3$828 . . . 15% -~$123
$475 5809 , . . $583.90 pius 28% —5478 $428 —51.654 $105.75 plus 28% —3328
$999 52285, . . $210.34 plus NH  --5999 §1.664 —$2.B3% . ., $339.83 pius % 51,564
$2.295 —$4,960. . . $512.10 pius 36%  -—-32295 $2.838 —=85.01t . . S§704.08 pius I8H —$2.829
$4960 . . . . . . . 51.571.50 plus 33.5% —34.950) 15,011 .. $1.486.00 plgs 29.6% —S5.00

TABLE 2—BIWEEKLY Payroil Period

{2) SINGLE person (incluging head of househoidh— {b) MARRIED persorr—

If the amount of woges
{ftsr suttracong The amount of Meome mX (after subractng The armount of incoma tix
wihholding mliowances) i to withhokd i withholding aligwances) i o withnoid i1 <
Notover $700, . . . . 80 Notower $246 . . . . 30
[= 0 Bt not tarpes of RsEE gvere— | Ower—  But not over— ol eRCEBL DVGr—
$100 —$352 . . . 15% —$100 246 —3$1.658 . . 15% 5246
$952 —51,998 . . $127.80 plus 28%  —3982 $1.856 83329 . . $211.50 pius 28%  —31.656
$1,988 —-$4,550. . . $42066 pius 31%  —3$1.998 $a325 35,679 . . $670.54 pius 31% —83.329
$4.580 ~$3.819, . $1.224.20 piug 36% —54.590 $55678 —S$10021 ., , $1.408.44 plus 36% ~55.67%
58819 . . . . ., . . §3,142.54 plus 39.6%--3$9.913 $10.021 . . . . . . $2.971.38 pus 39.6% ~$10,021

%“‘3 TABLE 3—SEMIMONTHLY Payroll Period

' {a) SINGLE persan (inciuging Nead of housshoid— (b} MARRIED persoir—

It the amoum of wiges I the amourtt of wages
(after subTacong The arnount of income (after subTRITNG The arnourt af income fax
withhoiding allowancss) i 1o witihold wrhbhoking @icwancss) it o withhold .
Notover $108 |, , . . $0 Not over $267 | .. 8
Ovireem  Bagt ot Ovat— of euEeay over—— | Oweres  BUL POt OvBP— of GRCHEE St
5108 —$1.031. . . 15% 5108 $267 -—31.734 . 15% —5267
$1.031 —$2.185. ., . $138.45 plus 28K ~-31,037 81,794  -u$3.808 . . SZ20.05 plus 28% 51734
$2,165 84972 . $455.97 plus J1% 82,1688 $3.508 —=$5.152 , . §$736.41 pius 31%  —83.606
$4.872 —S§10.746 . $1.2268.45 plus 38% 34873 $5,182 —$10.85 . . $1,525.67 plus J6% —5$5.152
SI0.746. . . . . . . $3.404.73 plus 39.6%—$10,748 $10,888 , . . . . ., B3219.11 plus 29.6% —$10.856

TABLE 4-MONTHLY Payroll Period

o} MARRIED pergon—

{a) SINGLE persen (inciuding head of housshoidyw
H the wnount Of wagses

If the amaunt of wiges

(after subtractng The amaourt of income Lax {after subTICING The smouat ¢f income 12x
withholgng aliowencss) 52 10 withhald is: vathhoiing Slowsnces) it (0 withhioid

Not over §217 .8 Notower $533. . . . 80

Cver—  But not over— of mmess (v | Ovee— Bt 6ol oegem of exsagy Overe—
5217 ~52.063. . . 15% w5217 8533 ~$3.588 . . 15% —$533
52063 —$4,329. . . 527690 plus 28%  —$2.083 $3,588 —$7.213 . . $A5825pius 28%  --53.588
£4,29 59,546, . . $911.38 plug 3TH 34 323 §T.213 —$I2.304 ., 8147225 plus 1% —57.213
$9.946 321,482 , . 52.552.85 plus 36% --§5.548 $12.304 ~$21,713. . $2051.46 plus 36% —5312.304
$21,492, . . . . . . $5.809.21 plus 39.8%—E21.4R2 §21.713 . . $8.438.70 pius I9.6% --821.713
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1985 FEDERAL WITHHOLDING TABLES

Tables for Percentage Method of Withholding (Continued)
(For Wages Pald in 1585}

TABLE 5—QUARTERLY Payroll Period

{a) SINGLE person {including head of household)-

) MARRIED person—
if the srmount of wages

H the amount of wagas

{aftar subtractng The amount of incomae 1ax (Bfter suStractng Ths amount of income tax
withnolding aliowances) is:  ta withhoid is: withholding siiowances) iss 10 withhoid is:

Not over $650 . 50 Not over $1.600 $0

OV But not ower—- of ancess overee | Cvar— But pot overe— of BRCELS OVEr—
$850 36,188 . . 15% —$850 $1.500 810,783, 15% —$1,800
36,188 --$12.988 . $830.7C plus 28% -—$5,188 $10,763 --$21,638 $1,.374.45 pius 28% 810,763
$12,988 —5$29,838 . $2,734.70 plus 31%  ~-$12,988 $21,638 835,913, $4.413.45 plys 31% 521,838
$28,838 -—$64,475 . $7.958.20 plus 36% —$39,838 $36,913 --$B5,138 ., $9,154.70 plus 36% —335.913
$64,475, . $20,427.52 plus 39.6%—3$64,475 $85,138 | .. $18,315.70 plus 39.6% 365,138

TABLE 6~SEMIANNUAL Payroll Period

(a) SINGLE person (inciuging head of househokdu=

-

(b} MARRIED persor—
if the amount of wages

I the armount of wages

(after subtracung The amount of income tax (after subtracing The amount of incama tax

withholding allowancas) is: 10 withhold is: withhoiding aliowances) is:  to withhold is:

Not over $1,300 . . 30 Not over $3.200 | &0

Ovar— But not ovar— of exceRs over— | Ohgres  Bid not over— of $XCH98 Qverae

$1.300 812,375 . 15% -—$1,300 $3200 —§21.525. 15% -=$3,200

$12,375 —$25.975 . $1.661.25 plus 28% —$12.37% $21,525 843,275, $2,748.75 plus 28%  —$§21.525

$25,975 858,675 . $5,489.25 pius 31%  --$25.975 $43,275 ~-§73,825 $8.838.75 pius 31%  -——$43,275

$59.675 —$128.950 . . $15916.25 pius 36% ~—$59,675 $73.825 -$§130,275 $18,309.25 plus 36% -—$73.825

$128,950 . $40,B55.25 plus 39.6%—3128,95C $130.275. $38.631.25 plus 39.6%—$130.275
TABLE 7--ANNUAL Payroll Period

{a) SINGLE persan (including head of househoidj-

¥ the amount of wages

{after subtracung The amount of income tax (after subtracting ~ The smount ¢f incoma tax
withholding aliowances) is:  to withhoid is: withholding alowances) i 10 wathhaid is:

Not over $2,600 , . 80 Net ovar 558,400 . $0

Cvar—  But not over— of EXORBS Cverw | Ovapew - B NOt ovEr— of §XCO8L OVEra.
$2,600 —324.750 . 15% 32,600 $8,400 —843,050, 15% —$6.400
$24,750 —3$51,950 . $3,322 50 plug 28%  ~-824,750 $43,050 —$§88,850 $8,487.50 plus 2B%  --§43,050
851,650 —3$119,2350 ., , $10,938.50 plus 319% ~-851,850 586,550 —$147.650 $17B77.50 pius 31% —$86,550
$119.380 ~—$257,800 . . $31,832.50 plus 36% —$119,350 | $147.850 —§260,550 $36,818.50 plus 36% —$147.650
$287.800 . .. $B1,710.50 plus 39.5%—$257,900 | $260.530, §77.282.50 plus 39.6%—S5260.550

TABLE 8—DAILY or MISCELLANEOUS Payroll Period

{a) SINGLE person (inciugding head of housahold)—

#f the amournt of wages (akter
subtracting withhoiding

allowances) divided by the )
The ammount of incoma tax

(b} MARRIED person—

i the amount of (attar
+ubITactng wihOAng
alowances) divided by the

nurnber of days in the Tha smount of income tax

o withhold per day is:

number of days in the

payroll period is: 10 withhold per gay 18! payroil penod is:

Not over $10.00 | . 80 Not over $24.50 | 0

Cvar— But not over— of sxcess over— | Over—  But not ovor— of 8XCHEE Over—
$10.00 —$95.20, . 15% —3$10.00 32460 —$165.60. 15% —$24.60
$95.20 —§199.80 . $12.78 plus 28% --$85.20 $185.60 —$332.8C . 821.18 plus 28% —$165.60
$159.80 —$458.00 . $42.07 plus 31% —$199.80 $332.90 —-8587.90. $57.99 pius 31% -—5332.80
£4539.00 —$§891.90 . $122.42 plus 36% —$458.00 $567.90 -$1.002.10 . $140.84 pius 36% —$567.90
$591.90. . $314.25 plus 35.6% —3$991.80 $1.002.10 $297.15 plus 39.6% —5$1.002.10

11-84
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ADVANCE EIC PAYMENT TABLES

Internal Revenue Service tables for computing employer advance payments of the earned income credit in
1995 are reproduced on the following pages. Advance EIC payments may be figured by either the percentage
method or the wage bracket method, and tables are provided for each.

The table that relates to the empioyee s payroll period must be used to calculate advance earned income credit
paymenis. The payroll period is the same as that used for computing withholding of income taxes, ie, daily,
weekly, monthly, ete.

There are two employee status categories that can affect the amount of advance EIC payments: (a) Single or
married without spouse filing certificate, and (b) married with both spouses filing certificate. Married employ-
ees must indicate on Form W-5 if their spouse receives advance EIC payments. When figuring EIC payments,
an employer shouid make sure it uses the table that correctly refiects the employee’s status.

Note that the tables that follow provide the earned income credif for one qualifying child, which is the only
credit available through advance payments from the employer. Employees may be eligible for supplemental
credits for an additional ckild, health insurance costs, or an infant. Supplemental eredit may be claimed on the
employee’s tax retura. :

11-84 Copyright @ 1994 by The Borean of Netions! Affairs, Inc.
1-555T71-038-8/94/$0+51.00



PERCENTAGE METHOD WITHHOLDING TABLES

The 1995 percentage method withholding tables appear on the following two pages. This method of withhold-
ing for federal income taxes works for any amount of income and any number of withholding allowances the
employee claims. Use these steps to figure the income tax to withhold under the percentage method:

» Multiply the value of one withholding allowance from the table below by the number of allowances the
employee claims.

» Subtract that amount from the employee's wages.

» Using the appropriate percentage method table for the employee’s payroll period and marital status,
compute the amount to be withheld from wages remaining.

Withholding Allowance Values
Payroll Period One Allowance
Weekiy . $ 48.08
Biweekly 96.15
Semimonthly . 104.17 _
Monthly 208.33
Quarterly 625.00
Semiannually 1,250.00
Annually 2,500.00
Daily or miscellaneous 9.62
4
11-94 Copyright © 1994 by The Burean of National Afalrs, Inc.

1-55871-038-8/84/80+51.00
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ADVANCE EIC PAYMENTS

Tables for Percentage Method of Advance EIC Payments

{For Wages Pald in 1995)

3l

{a) SINGLE or MARRIED Without Spouse Filing

If the amount

of wages (befora
deducting withholding
gllowancas) is:

Ovarem But rot ovar——
50 3118,

$118 5217 .
$217

Table 1. WEEKLY Payroll Period

Cortificate

The amount of payment if the amount

{0 be made is; of wages [before
deducting withholding
aflowances) is:
Over— But not gvers

20.409% of wages 20 338 |

$24 $59 3108 .

$24 less 9.588% of wages 3108

in excess of §217

The amount of payment
to be made is:

. 20.40% of wages

$12

. $12 less 9.588% of wages

in excess of $108

(b} MARRIED With Both Spousaes Filing Certificate

{a) SINGLE or MARRIED Without Spouse Filing

if the amount
of wagas (pefore
deducting withholding

allowancas) is:

Over— But not over—
3¢ $236

2236 $434 |

$434

Table 2. BIWEEKLY Payroll Period

Certificate

The amount of payment ¥ the amount

to be made is: of wages (before
deducting withhoiding
allowancas) is:
Ovear—— But not ovetem

20.40% of wages $0 118,

$48 $118 $217 .
5217

348 iess 9.588% of wages
in excess of $434

The arnaunt of paymaent
te be made 1s:

20.40% of wages

. $24
$24 less 9.588% of wages

in excess of 8217

{b} MARRIED With Both Spouses Filing Certificate

(a) SINGLE or MARRIED Without Spouse Filing

#f tha amount

of wages [befors
deducting withholding
allowances; is:

Ovgrm Bt not over—
50 $2s58 .

3256 $470 .

$470

Table 3. SEMIMCONTHLY Payroll Period

Certificate

The amount of paymant
to be magde is:

if the arnount

of wages (Defore
aeducting wilkholding
aflowances) is:

Over—

20.40% of wages so 5128,
$52 , $128 $235.
$52 less 9.588% of wages $235

in excess of 3470

But not Ovares

The amount of payment
to be made is:

20.40% of wages
526

. $26 less 9.588% of wages

in excess of $235

(b} MARRIED With Both Spouses Filing Certificate

{a) SINGLE or MARRIED Without Spouse Filing

if tha amount

of wages (Defore
daducting withholgding
atlowancses) is:

Qvere— 8ut not over— Overo- But not over—

$0 $513, 20.40% of wages $0 $256 . , . 20.40% of wages

3513 $340 . $105 $256 470, , . $82

$540 $105 less 9.588% of wages 3470 $52 less 9.588% of wages
in excess of $940 in axcess of 3470

Table 4. MONTHLY Payroll Period

Certificate

The amount of payment
to De made is:

if the amount

of wages {pefore
dagducung withhoiding
aliowancas) S:

The amount of payrment
to be made 1s:

(b} MARRIED With Both Spouses Filing Certificate

11-94

Published by The Burean of National Affairs, Ine.



_432 O 1935 FEDERAL WITHHOLDING TABLES

Tables for Percentage Method of Advance EIC Payments (Continued)
(For Wages Paid in 199%5)

Table 5. QUARTERLY Payroli Period

(8) SINGLE or MARRIED Without Spouss Filing

Certificate
if the amount The amount of payment
of wagses (before to be made is:

deducting withholding
allowances) is:

O g St not over——

30 31,540 | 20.40% of wages

$1,540 $2,822 . §314

$2,822 . $314 less 9.588% of wages

in excess of §2,822

{

(b} MARRIED With Both Spouses Filing Certificate

If tha amount
of wages (Defore
deducting withholging

The amount of payment
10 be made is:

aliowances) is:

Cver-m But n0t ovesre—

$0 $770. . 20.40% of wages

$770 £1,411 . $157

$1,414 $157 less 9.588% of wages

in excess of $1.411

Tabie 6, SEMIANNUAL Payroll Period

{2) SINGLE or MARRIED Without Spouse Filing
Cartificats

Tha armount of payment
to be made is:

if the amount

of wages (before
dsducting withhoiding
allowancas) is:

Over— But not over—

30 $3.080 | 20.40% of wages

83,080 85,645 . $628

£5,645 $628 less 9.588% of wages

in axcess of $5,645

(b) MARRIED With Both Spouses Filing Certificate

The amount of paymant
1o be made 15;

If the amount

of wages {Defore
deducting withholding
allowances) is:

Cver— But not over—

30 $1,540 | 20.40% of wages

$1,540 $2.822 . £314

52,822 $314 less 9.588% of wages

in excess of $2,827

Table 7. ANNUAL Payroll Period

{a) SINGLE or MARRIED Without Spouse Flling
Certificate

The amount of payment
1o be made is:

If the amount

of wages (Defore
deducting withhalding
allowancas) is:

(0¥ But not overse

30 $6.160 . 20.40% of wagas

36,160 §11.290, $1,257

$11,290 $1.257 less 9.588% of wages

in excess of $11,250

(b} MARRIED With Both Spouses Filing Certificate

The amount of paymant
to be mads is:

If the amount
of wages (before
deducting withholding

aliowancss) is:
Dver— But not over—
30 $3.080 . . 20.40% of wages
$3.080 $5.645 . $628
$628B less 8.588% of wagas

$5,645 !
] N excess of $5.645

Table 8. DAILY or MISCELLANEOUS Payroll Period

{a) SINGLE or MARRIED Without Spouse Filing
' Certificate

If the wages divided by The amount of payment tc be
the number of days in made i1s the followng

such penod (pefore amount muitiphed by the
daducting withholding number of days n
allowances) are: such penogh

Ovarvm But not over=—

3C $23 . . . 20.40% of wages

323 $43 . . . %5

543 . . . $5iess 9.588% of wagss

in axcess of $43

(b) MARRIED With Both Spouses Filing Certificats

if the wages divided by The amiount of paymant 1o be
the number of days In made 15 the follawing

such penod (befors amount muitpiied by the
daducting withholding  number of days In
aliowancas) are: such panod:

Ovgprons But not over—

50 £ 20.40% of wages

$11 $21 . §2

$21 .« « . . 82less 9.588% of wages

in excess of §21

Payroll Administration Guide
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